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Corporate Identification 


For the second time in eighty years, Sherwin-Williams in Canada has adopted a new 
corporate symbol. As was the case early in the century when the familiar ‘Cover the Earth’ 
trademark replaced the chameleon mounted on an artist’s palette, the change has been dictated 
by the new directions in which the Company is moving. 


We are no longer only a producer and marketer of coatings. We have expanded our horizons 
to include the marketing of wall coverings, floor coverings, graphic arts supplies, paint application 
equipment and other associated decorating products. 


Such diversity clearly calls for a new identification symbol that more accurately portrays 
the new dynamics of your Company. We believe the straightforward statement of the Company 
name as a symbol accomplishes this aim. 


The new symbol will identify Sherwin-Williams in all areas in which we operate. However, 
for very practical reasons the change in identification will not be immediately evident everywhere 
at once. It is planned that the complete change will require a period of several years, so that it 
may be accomplished in an orderly and effective manner. 


This change is already underway. The accompanying picture colorfully illustrates one of 
the areas in which this new identification will soon be seen. 
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The Sherwin-Williams Company of Canada, Limited 


Financial highlights 


Net Sales 

Income from Operations 
Gain on disposal of land 
Income Taxes 

Net Income 

Common Stock: 

Net Income after Preferred Dividends Paid 
Earnings per Share 
Dividends Paid: 
Preferred 

Common 

Working Capital 


Ratio of Current Assets to Current Liabilities................ 


Expenditures for Plant Additions 
Provision for Depreciation 
Shareholders’ Equity: 

Preferred 


Outstanding Shares at August 31: 
Preferred 

Common 

Number of Shareholders at August 31: 
Preferred 


*Includes gain on disposal of land 


$50,317,165 
1,569,744 
207,626 
773,000 
1,004,370 


880,694 
B22. 


123,676 
179,776 
12,136,745 
1.94:1 
671,633 
562,300 


1,730,000 
14,189,723 


17,300 
224,720 


337 
360 
1,401 


1973 


$42,933,523 
893,193 
365,000 
528,193 


397,287 
eye 


130,906 
179,776 
145773,933 
2.26:1 
981,642 
540,260 


1,853,900 
13,475,155 


18,539 
224,720 


366 
379 
1,414 


To the Shareholders: 


Presented herewith on behalf of the Board 
of Directors are the Balance Sheet and the 
related Statement of Income, Statements of 
Retained Earnings, Capital Surplus, Contrib- 
uted Surplus, and changes in the financial 
position for the year ended August 31, 1974. 
The report of your auditors, Messrs. Ernst & 
Ernst, on the examination of the financial 
statements of the Company is also submitted. 


Profit before income taxes amounted to 
$1,777,370 which includes a non-recurring 
gain of $207,626 on disposal of land. After 
provision for income tax, net profit amounted 
to $1,004,370 compared to $528,193 for 
last year. 


The net income available after payment of 
the 7% preferred dividend amounts to 
$880,694 or $3.92 per share of common stock. 
The comparable figure last year was $397,287 
or $1.77 per share. 


Net sales for the year showed an increase 
of $7,383,642 or 17.2%. All sales divisions of 
the Company contributed to this improved 
sales gain with the exception of The Win- 
nipeg Paint & Glass Company which ex- 
perienced a slight reduction in sales in the 
contracting end of this business. In addition 
to an increase in paint sales, products such as 
wall coverings and other related decorating 
and maintenance products, made a substan- 
tial contribution to our sales gain. 


During the year we opened three new 
branches, closed four, relocated three, and 
carried out major renovations in six branches. 
We now operate a total of 130 branches, of 
which four are of the new commercial branch 
type specifically designed for the professional 
painter and industrial accounts. These com- 
mercial branches are located in Montreal, 
Toronto, Winnipeg, and Vancouver. 


During the coming year we will be con- 
tinuing a program of expanding our branch 
operations and plans have been developed to 
open four new branches, close two, and to 
move nine branches. We will also be renova- 
ting twelve branches aS we expand our 
efforts to bring a wider range of decorating 
products to the consumer. Long range plans 
have been developed for the general expan- 
sion and improvement of our branch stores to 
bring about faster sales growth. 


In our report to the shareholders last year, 
we commented on the inflationary trends and 
also on the raw material situation which we 
felt would influence our operations in the 1974 
fiscal year. As the year unfolded significant 
cost increases did occur in raw materials, 
interest charges, and in general expense 
items. These increased costs necessitated 
several price increases during 1974, and 
present indications are that this general trend 
towards higher costs will continue in 1975. 


By the end of the first six months of 1974, we 
also experienced some raw material short- 
ages, but despite this, we were generally able 
to satisfy the demands of our customers. All 
functions of the Company worked diligently 
to overcome the impact of the raw material 
position and the general inflationary trend. 


It is with deep regret we record the death 
on April 18, 1974 of Mr. L. D. Griffiths, who 
served as a director of the Company since 
1969. His wise counsel and mature judgment 
was of great value to the Company during the 
years he served on the Board. 


Mr. W. Edgar Bronstetter, Q.C., Partner of 
Duquet, MacKay, Weldon, Bronstetter and 
Thivierge, has now joined our Board. 


The staff of our Company worked with 
enthusiasm and dedication in a year that 
presented many new challenges and we 
extend to them our most sincere thanks and 
appreciation. 


& hy Olea lee 


President and Managing Director 


Montreal, Quebec 
October 10, 1974 


The Sherwin-Williams Company of Canada, Limited 


Balance Sheet August 31 


Assets 


CURRENT ASSETS 


Prepaid expenses 


Total Current Assets 


Buildings 
Machinery and equipment 


Less allowances for depreciation 


See notes to financial statements. 


9,589,310 


309,992 


11,101,087 
3,410,825 


14,511,912 
511,800 


24,979,069 


392,018 
66,292 


458,310 


613,897 
5,780,750 
9,751,929 


16,146,576 
11,186,855 


4,959,721 


$30,397,100 


$ 


54,430 
7,421,602 
51,156 
428,263 


9,852,541 
2,616,121 


12,468,662 


655,024 


21,079,137 


339,668 


59,633 


399,301 


589,297 
5,710,664 
9,357,314 


15;657,275 


10,781,984 


4,875,291 


$26,353,729 


Liabilities and Shareholders’ Equity 


CURRENT LIABILITIES 


Bank indebtedness 

Trade accounts payable 
Compensation and amounts withheld 
Interest and other accruals 

Dividends payable on preferred shares 
Taxes, other than income taxes 
Income taxes 


UNFUNDED PENSION COSTS REDUCED TO 
NET OF TAX BASIS — Note 2 


DEFERRED INCOME TAXES 


SHAREHOLDERS’ EQUITY 


Capital Stock: 
Preferred, 7% cumulative, par value $100 per share: 
Authorized — 40,000 shares 
Outstanding — 17,300 shares (1973 — 18,539 shares) 
Common, no par value: 
Authorized — 225,000 shares 
Outstanding — 224,720 shares 
Retained earnings 
Capital surplus 
Contributed surplus 


APPROVED ON BEHALF OF THE BOARD: 
J. N. Cole, Director 
R. A. Tschannen, Director 


$ 4,841,479 
5,769,812 
920,415 
58,902 
30,275 
835,789 
385,652 


12,842 324 


I50;200 


679,800 


1,730,000 


224,720 
12,235,003 
1,534,850 
195,150 


19,910 723 
$30,397,100 


$ 2,944,344 
4,797,374 
787 366 
57,890 
32,481 
685,749 


9,305,204 


1,116,670 


602,800 


1,853,900 


224,720 
11,644,335 
1,424,600 
181,500 


15,329,055 


$26,353,729 


The Sherwin-Williams Company of Canada, Limited 


Statement of Income year ended August 31 


Costs and expenses (including depreciation of $562,300 in 
1974 and $540,260 in 1973): 


Cost of products sold 
Selling, general and administrative expenses 
Interest on current debts 


Gain on disposal of land 


Income Before Income Taxes 


Income taxes 


*Includes gain on disposal of land. 


See notes to financial statements. 


1974 


$50,317,165 
64,482 


50,381,647 


31,801,197 
16,342,998 
667,708 


48,811,903 
1,569,744 


207,626 


1,777,370 
773,000 
$ 1,004,370 


$3.92" 


— 


1973 


$42,933,523 
107,883 


43,041,406 


27,041 ,205 
14,755,788 
351,220 


42,148,213 


893,193 


893,193 
365,000 
$ 528,193 


$1.77 


Statements of Retained Earnings, Capital 
Surplus and Contributed Surplus year ended 


August 31 


RETAINED EARNINGS 


Balance:at beginning Of year... 5 .c..6. 2... a eS 
Nemine ome: tor the-Vveal ): 2, fo es Se ges 


Deduct: 


Dividends on preferred Shares: .n..<.a.,c0e nes aon ees 
Bividenas On COMMON:ShAaleS <<. .c.ciecn Hoe Wows, oon 


Beclouated: as a Capital SUroluSmer.. 202) a3 socks Whee ve sa Se 


BalamociaieendiOlsVCala.. a: wte yk. asx Ware mee ee 


CAPITAL SURPLUS 


Balancer at beginning Of Veal. 2... t koti a eee a 


Add: 
Cost of purchase for cancellation 
of 1,239 (1973 — 511) preferred 


SiaicsOlaspalivalue Of p100 6Cach 5... das ctu e toes 


BalameerendiOl Veal rer. is eo os i es Ba 


CONTRIBUTED SURPLUS 


Balance: al beginning Ol Years sia ies to case 


Add: 
Excess of the par value of 1,239 (1973 — 511) 
preferred shares over the cost of purchase 


FOMC alle Cll atiGinmee-c eee pate eerie toe wk aie, 


Balances OnG1O.rV Calta yds aol i. es scsaid Sea eens 


See notes to financial statements. 


$ 


1974 


11,644,335 
1,004,370 


12,648,705 


123,676 


URN ee) 


303,452 


110,250 


413,702 


$12,235,003 


$ 


$ 


$ 


$ 


1,424,600 


110,250 


1,534,850 


181,500 


13,650 


195,150 


1973 


$11,472,624 
528,193 


12,000,817 


130,906 


179,776 


310,682 
45,800 


356,482 
$11,644,335 


$ 1,378,800 


45,800 


$ 1,424,600 


$ 176,200 


5,300 


$ 181,500 


The Sherwin-Williams Company of Canada Limited 


Statement of Changes tn Financial Position 


year ended August 31 


SOURCE OF FUNDS 


From operations: 
Net income 


Equity in net income of an affiliated company, 
less dividends received (deduction) (52,350) 


Provision for depreciation 562,300 
Gain on disposal of property and equipment (deduction) (212,639) 
Deferred income tax 221,000 


Total From Operations 1,522,681 
Proceeds from disposal of property and equipment.......... 237,543 


$ 1,004,370 


Decrease in working capital — 


$ 1,760,224 


APPLICATION OF FUNDS 


Additions to property, plant and equipment S 671,633 
Dividends paid 303,452 
Purchase of preferred shares for cancellation............... 110,250 
Payment on account of past service pension 305,418 
Increase in miscellaneous receivables and advances 6,659 


Increase in working capital 362,812 


$ 1,760,224 


CHANGES IN WORKING CAPITAL 
INCREASE (DECREASE) 


Cash and bank indebtedness 
Trade accounts receivable 


$ (1,895,510) 
2,167,708 
2,043,250 

(972,438) 

Interest and other accruals (281,895) 

Income taxes (385,652) 

Other — net (312,651) 


$ 362,812 


Inventories 
Trade accounts: payable mes. fierce er cre ee 


Increase (Decrease) in Working Capital 


See notes to financial statements. 


528,193 


(6,657) 
540,260 
(13,482) 
233,000 


1,281,314 


37,856 
357,840 


$ 1,677,010 


981,642 
310,682 
45,800 
334,987 
3,899 


$ 1,677,010 


$ (2,753,838) 
353,309 
1,281,168 
900,215 
(320,437) 
94,656 
87,087 


$ (357,840) 


Notes to Financial Statements 
August 31, 1974 


NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Inventories: 


Inventories are stated at lower of cost (average or first-in, first-out method) and net realizable 
value for finished merchandise and replacement cost for other inventories. 


Investment: 

Investment in the common shares of The Carter White Lead Company of Canada Limited (50% 
owned) is stated on the equity basis. 

Property, Plant and Equipment: 


Property, plant and equipment is stated on the basis of cost. Provisions for depreciation are based 
On annual rates calculated to amortize the cost of depreciable assets over their estimated useful 
lives, computed principally by the declining-balance method. 


Income Taxes: 


The Company has recognized the deferred income tax liabilities and benefits resulting from 
timing differences between financial and tax accounting, relating principally to depreciation and 
pension costs. 


Research and Development: 


Research and development costs are charged to operations as incurred. 


NOTE 2— PENSION OBLIGATIONS 


The amount of obligations for pension benefits arising from service prior to the date of the financial 
statements remaining to be charged against operations is approximately $930,000 (at August 31, 
1973 — $920,000) which will be charged to operations during the working lives of the employees 
concerned. 


NOTE 3— LEASES 


The future minimum rental commitments as of August 31, 1974 for all noncancelable leases are 
as follows: 
Building 
Total Space Equipment 


$1,496,000 $ 906,000 $ 590,000 

876,000 744,000 132,000 

741,000 610,000 131,000 

603,000 471,000 132,000 

469,000 338,000 131,000 

1,070,000 871,000 199,000 
1985-1989 300,000 300,000 aaa 
1990-1994 300,000 300,000 ne 
1995-and on 1,085,000 1,085,000 SS 


$6,940,000 $5,625,000 $1,315,000 


STATUTORY INFORMATION 1974 1973 
Number Amount Number Amount 


Remuneration of Directors and Officers 
$ 7,200 10 $) 6.325 
185,135 Is) 168,115 
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Accountants Report 


To the Shareholders, 
The Sherwin-Williams Company of Canada, Limited, 
(A public company incorporated under the laws of Canada). 


We have examined the balance sheet of The Sherwin-Williams Company of Canada, Limited 
as at August 31, 1974, and the related statements of income, retained earnings, capital surplus, 
contributed surplus and of changes in financial position for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. We previously 
made a similar examination of the financial statements for the preceding year. 


In our opinion, these financial statements present fairly the financial position of The Sherwin- 
Williams Company of Canada, Limited at August 31, 1974, and the results of its operations and 
the changes in its financial position for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


Ct Se 


Chartered Accountants 


September 26, 1974. 
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